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THE FINANCIAL SITVATIOX

It WM worrlaom for
specula torn In the Buslnoss-
nu the Stock Exchange in tho flr t
of tho week was almost entirely KtitRiinnt
and of tlione having IntoresU at ntako
had down to th conviction that thu

wo In H i erlod of ntHctilntlvo dad
wax likely lo lat until the rod of

the year Tho coininNnlon liouw rix rt d
that tluIr lofttiK wore greatly rvdiiwd and
lhal they worn ourrylns viry fitw
ICH wlilli tin lx3af confided to their
Intlnmtiv that they mu t hold Htrlctly
In mind Mr CiouldK famous niiixlin
that lt wa Hover to a shut iniirkft
It WHH th ciiioral opinion In other words
that thu murkct lint willed down to n tong
ri t and wnn the wholy In juvlty Mf-

puNltlon In tho twInklliiK of an oyo all
this ohnnRod lrl v lip aii to sag n littlo
then wiakiMiod sharply In onu or t Mock
nnd finally l rolin with a vloliiit npproacli
lug that of n panic Tho particular tvont-
If a particular event that cailMni
tIlt rout lr l still not clearly dullnwi Thu-
tnotivy Hltuntlon I the alildlnc can of

of ihn preMnt dfpriMion In tho
market stock bettan to decline

money rates were yet un-

disturbed and they recovered on Friday
Willie theba ratc wero at their highest
point Home hald that thu banliN worn
not satlNlled with tins partial ll ulditlon
of holding nmdo by certain sptetilatorB
and had notified these operators that they
toilet further reduce their Others
declared that tim whola solely
tIle work of tho room trading element who
dlxoovored that there weni many Htop
orders In curtain stocks anti that It was a
coniparativnly easy matter to go through
them The weakness of thu Steel Mo kn
hud a grrnt drat to do with thu KOIICTII

fall and it was rumored that A very protni-
nent utah in tho Iron and M vl trmli Ind
dhposrtl of his interc to the InltLd Stnle-
sSlfl Corporation nnd hnd Idcntillcd him
solf with n newly formed indijiendiMit strol-
maniifiicKiring comjinny whomj rivalry
of tho United State Stool Corporation
was Mild to M Thin
hnvo Ixvn fome truth In home or nil of then
stories and tho selling of Mockn when
once started WIR tin l iibt iU nssiMiil-
sliRhtly by thi Venezuelan difficulty

Affair In Wall Street now may be
compared to A very tightly drawn string
There L always the four that the hiring
may break nnd when tho tension obviouslyi-
Kfonvw greatr than ordinary vniple-
ni li to put themselves In a po tion of
arty PostmortemB nro however

seldom valuable even when they rovenl
facts The tock market hy leosort
of tIle excesses of individual c eciild-
tor and of pools and syndicates Is
and has long l een In n dangerous
htat and It will continue in n dnnger-
ous state with sudden drop in pri vs
sudden rallies and semijinnies ocrurrlng
until one of two things mp ens eilher
nn Influx of Invent ment buying or a cheapen-
ing of tho value of money TIe Invest-
ment buying may stimulntrd eltler by
lower prims for wcurities or by d voldp-
ments concerning the countiyV loRiti
mate buslnesH which will In
lilce pOh es ors of money to elipve that

i ho present tango of prices for railroad
and shares is not after all t w

high of the two alternatives the named
Is of course most likely to Tho
cheapening of tIe value of money
corn either from a relaxation of the present
financial stringency In a normal and prr er
way or from an Inflation rf the
circulating medium such a that which
would be accomplished by n hank asset
currency system A cheapening of money
duo to the latter cause would of course
bring about a great rlo In the prlco of all
tho commodities stocks nod hand iron
and potatoes which money buys But It
would bo tho direst evil that could befall
our nation

The temper of speculation In Wall Street
Is despite alt thnt has happened bullish
U Is realized that tile railroads atd tho In-

dustrial concerns of the land aro making
miRnlflccnt earnings and that nil these
concerns arc In far better phyrlrnl shape
than were Their value n measured
by earnings has Increased subject only
to the as yet undetermined drawback of
the IncroiiM In necessary expeni s The
orders ahead and othr trades

seem to Insure another profitable year In
general Such things BH cancella-
tion of when financial cloud gather
have howover l een known Conservative
bankers declare that they do not Iok for any
pronounced ea e In money Isfore the middle
of February or perhaps not until the eid
of the wuter Wall Street reivmbers
however that many of tho bankers who
are now declaring that thoy seo tight money
ahead for an indeflidtn were large
lerders of funds for six nt J per-
cent in July ami August nnd nt limit
declared that money would easy
thioughont the year It may these
hankers are mistaken now tl ey wero
before Thom an so many complications-
in the matter that even ai ordinarily brit

regarding its event In llfllriill 11it n
IKH witnu Incldnnts recently hut

hnvo Tnndc It look as though nitrn for till
UM of money were likely to rule high for u
very thisnntuiehaveI-
MWI reflerted in the current c ieul tiin
When great corporations of undoubted
credit pay 7 per cent for the use of
fur a year and when very considerable
sum of money can lx placed nt such 11

rats for a period It not seem
though there going to be arty grerit-

rimh of investors to buy 4 per cent railroad
stocks or 3JJ per cent nnd even
railroad twnds Nothing could tin moro
Illustrative of the present situation
the recent sale of the Ienn ylvnnUi
car trust obligations upon a tVj per cent
basis It develops issue of nearly

4c 0ooo of Boston Albany 3 cent
refunding bonds hitch wero offeied lai
spring nt I01 were hohl tlnnlly or a greater
part of them at 1 2 Hero eom too
refunding of IHnnorxv of the New York
Central first IxnuN The new
bonds are lo lraw 3VJ per cent Interet
and thero are of course no lulter ndlrond
bonds In the Unile HInt yet IM

grave tar thin holders of the old iKiridx
or very many of thorn will not want to-

tnko the new bonds In excluingo hut will
deinnn payment In rash Their argu-
ment Is thnt fora considerable lime to com

are likely to lie able to the ties
bonds nt the same price or the same
price at which the Kind nre now offered
and thnt In the meantime they cin employ
their money far more ailvnnliigeoiisly
Thu ne vM ity of raising funds in ay oft
thwo landholders or lo bo prepaiixl to p y
theta ofT is as unwelcome as U is unex-
pected at this time it is ixmsiblti thai
the Influence of the ticcurrenre on I he stock
mnrliet U nut yet over Thu l a ls of the-
advnnceof the last few years In the prlceofn-
CClirltlPH han l wen the belief 4 per
tent was ns much as any man ought to
get for hi money when invested
and that n really Investment
would only net the Investor Sj per cent
or even less If this bollef unfounded a
revolution In tho world of Invebtiiient nnd
of general flnanco must come sooner or

The fnvorablo factors In tho money situa
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are that a year U ap
whin the money In country

toward this centre The
uxunl yearly liUtory of the phenomenon
and Its working In the Mock market U that
after A period of low prices In December
neon mom often thftn not in the bocund veek-
of tln month duo to preparations for the
yearly settlement and dividend dlntrlbti
lions stocks ore bought with avidity by-

fMenlators for the January rise The
buylni usually lx glnH considerably beforo

I
Dee 31 no matter what tho ruling rate for
money may ho at the time Ofttmtlines

i these expectations are CASt down for thin
stiff money rates are nomctltnes prolonged
t
Incomes n January financial thaw It U
the rule rather tItan the how-
ever that some time In January New York
exchange in Chicago and in the other In-

terior cities rises to a premium that money
returns fiom thu Wet in a great stream
nnd that the stock market hecomos very
cheerful Whether this I one of the cases
where the exception will Conic to pom
rather than th U hunt to determine
It alt Jer iids upon whether the present
stringency In money U or U not of a merely
temporary diameter Another of
great importance Is that our
ought soon to be In full swing In thin
present year of course our export both
of mnntifactureH nnd food Btuffi have been
disappointingly small but they are now
Increasing and must In the nature of things
IncrniRo near future Ever1 one
knows that reasonably Ugh rotes for the
use of money aro imperative nt this titan
for the purpose of averting gold exports
These rate cannot bo allowed to decline
until tho gold export question U able to
take vitro of Itself without the aid of a pro-
tective syndicate When thai demands
or the most urgent ones of our
creditors havo been satisfied by adequate
shipiients of our wheat nnd corn and cot-

ton and tho Western farmers wild to mar-
ket In tin1 slmpo of cattlo the corn which
tin y have this year chosen to food to stock
Instead of to sell direct then 4 jer cent
nnd t wr vnt monoy may be permitted
us and tin tock market may perhaps
disport ItMlf But It will not disport lUeif-
if tho 3 and 4 pur cent money U accom-
panied by ovldHico of n reduction in tho
profit of general biwlnoss

A fondderntlon which should be ears
fully weighed by every one attempting
to form nn opinion i to the probable fu-

ture course of th iitfket i tho great tall
thnt has taken i the price of stocks
The quoted value of the securities dealt
in In tits Xew York Stock Exchange Is now
hundreds of millions of dollars less than
It was three months ago and tho prices
of the leading stocks are down nearly s
II shnro from the highest touched
by them during tho year that
the safety valvo ha ten hold open pretty
wide PAMKI F KKLLO-
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